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According to Brazilian daily newspaper JORNAL DO BRASIL (Rio de Janeiro, 10/25/87), Brazil will
remain an "assembly center" in the global automotive industry. Despite Brazil's large domestic
market, and its status as large-scale car and truck manufacturer for export, the country is not
slated to become a site of automotive research and development. The JORNAL claimed that the
explanation for the maintenance of major car manufacturers' R&D divisions in countries that
possess a "research tradition" can be summarized as "cost ratinalization." Four months ago,
Autolatina, the country's biggest auto manufacturer, closed down its tool research and development
center in Brazil. Autolatina is made up of the Ford and Volkswagen subsidiaries in Brazil and
Argentina. The company's decision to close the research center, said the JORNAL, was the result
of decisions by parent companies to concentrate this and other R&D efforts in the US, England,
Japan, and Australia. Professor at the University of Sao Paulo, Carlos Antonio Luque, said that
transformation of a country like Brazil into a research center is secondary. "The priority is the
generation of new jobs and the maintenance of existing jobs," he said. Andre Beer, president of
the Association of National Automotive Vehicles Manufacturers (ANAFVEA), told the JORNAL
that automotive companies with operations in Brazil will invest further in the country only if they
are assured of profits. In recent years, said Beer, industry profits in Brazil have been low or nonexistent. Director-superintendent of Fiat subsidiary in Brazil, Silvano Valentino, said that because
government authorities did not permit adequate liberalization of prices on vehicles, manufacturers
did not reconstitute their profits. He added that Fiat's projected investment of $750 million for the
next few years will materialize only if the Brazilian economy stabilizes. Fiat operations in Brazil are
ten years old. At present, the company accounts for 11.9% of the domestic market. General Motors'
projected investment of $150 million in a new model to be launched in 1989, is also contingent on
the performance of the Brazilian economy in the interim. Brazil's automotive industry employs
about a million workers. The domestic market is dominated by Autolatina with a 54% market share.
The next largest market share, 24.4%, is held by General Motors subsidiaries, followed by the Fiat
subsidiary at 11.9%. All other automotive companies manufacturing in Brazil together account for
9.4% of domestic sales. Industry sales in 1986 totaled slightly more than $6 billion. According to Beer,
expected sales for 1987 will be closer to $5 billion.
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